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B Fitch: The UAE Banking Sector Enjoys Strong Liquidity

The international credit rating agency "Fitch" revealed
the strong liquidity enjoyed by the UAE banking sector,
which enhances the prospects for credit evaluation granted
to banks, especially since liquidity is primarily supported
by huge government deposits in light of high levels of net
foreign assets.

According to the agency, the customer deposit base
accounts for about 70 percent of financing, excluding
shareholders' equity. Indicating that a large proportion
of these deposits are short-term, but characterized by
stability. The individual share of deposits in the banking
sector (according to September 2020 data) is estimated
at about 26.5% of customer deposits, compared to 36%
for government deposits and 30% for deposits of semi-
government companies.

The agency stated that deposits continued to grow despite
the pandemic, as liquidity remained strong. Revealing
that the average loan-to-deposit ratio has maintained its
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stability at around 90 percent over the past four years at
major banks, supported by strong liquidity and limited
lending opportunities. It expected stability in this ratio this
year for state banks, with expectations that credit growth
will continue at its low levels and customer deposits will
continue to grow with the improvement in the business
environment.

The agency expects that the UAE banks will face challenges
this year with continued pressures on the quality of assets
and profitability in the sector as a result of the Coronavirus,
the relative decline in global oil prices, and the end of grace
periods in payment as part of plans to support customers
in the face of the consequences of the pandemic. The
agency expects that the economic conditions will gradually
improve with the start of the recovery and a growth rate of
1.8 percent this year and about 2.9 percent in 2022.
Source (Al Khaleej Emirates Newspaper, Edited)
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B Ibrahim El-Araby: Japan is an Important Economic Partner for Egypt

The President of the General Federation of Chambers of
Commerce and the President of the Egyptian-Japanese
Business Council, Ibrahim El-Araby, affirmed that
despite the negative economic impacts of the Corona
pandemic on the performance of the global economy
during the past year, the total trade exchange between
Egypt and Japan has witnessed a growth of about 22
percent to reach to about one billion and three hundred
million dollars, Egyptian exports to the Japanese market
increased by about 117 percent, while the volume of
Egyptian imports from Japan increased by about 5
percent during the past year compared to the year 2019.
This came during his speech at the round table meeting
of the Egyptian-Japanese Business Council, which was
held at the initiative of Ambassador Ayman Kamel, the
Egyptian ambassador to Japan, with the participation
of the Japanese ambassador to Egypt, Masaki Nuki, in

the presence of the Head of the Industry Modernization
Center and the Head of Promotion Sector at the
Investment Authority, officials of the Japan Bank for
International Cooperation (JBIC) and the Cooperation
Agency JICA and JETRO.

Al-Arabi explained after the end of the joint business
council sessions that "the two sides discussed
mechanisms for joint action to support economic
relations between the two countries in light of the
repercussions of the Corona pandemic, which requires
a double effort," considering that "Japan is an important
economic partner for Egypt, and Egypt is witnessing
today a huge leap in terms of developing economic
activity, and therefore it needs a strategic partner, such
as Japan, to strengthen economic relations and move
them to levels that meet the aspirations of both sides.
Source (7Youm Website, Edited)
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B High Oil Prices Reduce Kuwait's Budget Deficit

A barrel of Kuwaiti oil recorded a significant increase in
the recent period, which would significantly reduce the
estimated deficit in the state budget for the fiscal year
2020/2021.

According to a monitoring and analysis of the figures
conducted by Al-Rai, the budget deficit for the current
fiscal year may decrease by 3.856 billion dinars to reach
about 10.2 billion, down by 27.4 percent compared to the
estimated budget, which is 14.052 billion dinars when the
volume of production is estimated at 2.5 million barrels per
day at a price 30 dollars a barrel.

While the average price of a Kuwaiti barrel was about
$54.8last January, according to a production rate of 2.3
million barrels per day, according to specialized reports,
Kuwait achieved revenues last month amounting to about
$3.907 billion, equivalent to 1.18 billion dinars. As for the
month of February, and with the Kuwaiti barrel continuing
its upward journey, recording about $63.55 at its last
trading, the average price of a barrel during the elapsed
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period of the month would have reached about $59.22 a
barrel.

Assuming that the average price remains the same for the
whole month of February, and production remains stable
at January levels, oil revenues during the current month
may reach about $3.813 billion, equivalent to 1.15 billion
dinars. If we assume the price of Kuwaiti oil during next
March at the levels of the prices of the elapsed period in
February and the level of production last January, then the
oil revenues of Kuwait during the next month will reach
4.22 billion dollars, or about 1.28 billion dinars.
According to these assumptions, the total oil revenues will
reach 11.942 billion dollars during the last 3 months of the
current fiscal year, equivalent to 3.62 billion dinars, which
constitutes about 61.7 percent of the total oil revenues
achieved in the first 9 months of the fiscal year, amounting
to about 5.864 billion Dinars, according to the monthly
reports of the Ministry of Finance.

Source (Al-Rai Newspaper-Kuwait, Edited)



